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My Nickel’s Worth

BY MICHAEL SIPE

The Oregon Legislature 
instituted the corporate 
activities tax (CAT) in 

2019. Every Democrat legisla-
tor and no Republicans voted 
for it. Advocates pitched it as 
a way to fund improvements 
in the education system. The 
law was a terrible idea, devoid 
of business or common sense. 
Time has proven that CAT is 
unfair, regressive, oppressive 
to small businesses, and ex-
tremely inflationary. Worst 
of all, CAT failed to improve 
public education. The Legisla-
ture should immediately give 
Oregonians cost-of-living re-
lief by repealing the CAT tax. 
Here’s why.

CAT is disguised as a tax on 
corporations; however, it’s ac-
tually a multiple-level tax that 
increases the cost of goods 
and services we buy every day. 
Most people are familiar with 
a retail sales tax, where con-
sumers pay a tax on the final 

retail price of a product. CAT 
is much worse than this, as it’s 
a complex revenue-based tax 
imposed at each step of the 
supply chain. Also, since CAT 
is imposed on taxable revenue, 
not net profit, it cuts especially 
hard on price-constrained, 
low-margin businesses.

As the market allows, busi-
nesses are permitted to pass 
the tax on at each level, and 
thus it multiplies, until a 
product reaches the retailer, 
which also passes along the 
now geometrically increased 
tax burden to the consumer, 
who is blind to how the state 
has inflated the cost of every-
thing from groceries to cars to 
houses. If you intentionally set 
out to drive up prices, it would 
be hard to create a more insid-
ious way to do so.

To understand the infla-
tionary effect of the CAT Tax, 

consider a homebuilder who 
builds and sells two houses a 
year in Central Oregon. Build-
ing a house requires materi-
als and labor. On the material 
side, the company that har-
vests and sells trees to a saw-
mill pays a tax on that sale and 
passes it on to the sawmill. 
The mill processes the logs 
into lumber and sells the lum-
ber to a distributor, at a price 
that includes the CAT tax on 
the forester’s and the mill’s rev-

enue. The distributor sells the 
lumber to a retailer, at a price 
that includes the CAT tax on 
the forester’s, the mill’s, and 
the distributor’s revenue. The 
retailer sells the lumber to the 
builder, at a price that includes 
the CAT tax on the forester’s, 
the mill’s, the distributor’s, 
and the retailer’s revenue. The 
builder then uses the lumber 
to build the two houses, sell-
ing them to two local families 
at prices that include the CAT 

tax on the forester’s, the mill’s, 
the distributor’s, the retailer’s, 
and the home builder’s reve-
nue.

The CAT’s compounding 
effect on lumber is mirrored 
with countless other materi-
als used in building a house. 
It also drives up much of the 
cost of the labor. Everything 
that goes into building the 
houses is increased by the 
CAT tax. Is it any wonder 
houses cost so much?

This same effect happens 
throughout Oregon’s econ-
omy. The result is that nearly 
everything we buy is more ex-
pensive than it would other-
wise be. And the tax our state 
government imposed is one 
culprit.

I am sure there are better 
ways to fund education than 
CAT, but some might argue all 
this inflation would be worth 
it if the CAT actually made 
Oregon’s schools better, as our 
legislature promised it would. 

However, the additional bil-
lion dollars per year in taxes 
we pay has made no dis-
cernible difference. Not only 
that, while closing schools by 
COVID mandate, Governor 
Kate Brown kept collecting the 
CAT tax, despite the fact that 
small businesses across the 
state were struggling to sur-
vive. Yet even with a multi-bil-
lion-dollar windfall of funds 
from the CAT, Oregon schools 
remain mired at the bottom of 
national education rankings.

We cannot afford an ill-con-
ceived and inflationary tax 
that has failed to deliver its 
promised benefits. The cor-
porate activities tax should be 
repealed in the next legislative 
session.
	█ Michael Sipe is a local business 

consultant and the Republican 
candidate for Oregon House District 
53, which includes the northern 
portion of Bend, Tumalo, Sisters, Black 
Butte and southwest Redmond. He 
lives in Tumalo.

Oregon’s corporate activity tax is an ill-conceived, inflationary failure

Voters can already 
remove legislators 
for unexcused 
absences

GUEST COLUMN

L egislative walkouts work in Oregon. They may not bring 

permanent victory. But they can halt the Legislature.

It’s easy to remember that Re-
publicans recently walked out — in 
2019, 2020 and 2021. Gov. Kate 
Brown criticized them.

“We were all elected by the voters 
to represent our communities, and 
to be the voice of our constituents 
in the capitol,” she said in 2020. “Re-
publicans signed up for this. If they 
don’t like a bill, then they need to 
show up and change it, or show up 
and vote no.”

Democrats have used them, too. 
House Democrats walked out in 
2001 in a redistricting fight.

Brown said when she was the 
leader of the Senate Democrats in 
2001 the action was “very appropri-
ate under the circumstances.”

“Under certain circumstances, it’s 
fair to say we would use all the tools 
available to us,” she added.

Walkouts are going to be on the 
ballot in November. A “yes” vote on 
Measure 113 amends the Oregon 
Constitution so if a legislator has 
more than 10 unexcused absences 
they would be disqualified from 
holding office in the term following 
the current term.

Walkouts work in Oregon be-
cause the requirement is that the 
Legislature requires a two-thirds 
quorum to operate. Many states 
only require a simple major-
ity. Legislators in Oregon can be 
“compelled” under the law to at-
tend legislative floor sessions. It 
hasn’t really worked. Some law-
makers left the state to avoid be-
ing yanked back. And there is also 
no penalty under current law for 
unexcused absences. That’s what 
Measure 114 purports to solve by 
creating one.

We understand why Oregonians 
get frustrated with walkouts. We 
can also think of examples where 
Oregonians may agree with Brown 
in 2001 that a walkout might be ap-
propriate under the circumstances.

Do we need a punishment for 
legislators after 10 days and is Mea-
sure 113 the right one? Or should 
we let voters decide if they want a 
legislator who walked out to repre-
sent them?

We think voters should decide. 
They already can. But how you vote 
on Measure 113 is up to you.

Bulletin should apologize

 
I think The Bulletin has learned an 

important lesson from an incident 
that they won’t repeat anytime soon.

The public has certainly expressed 
their opinions.

Now, it’s time for The Bulletin to 
step up to the plate and express their 
acceptance of the court of public 
opinion with an apology to Mr. Sur-
rett and his family, friends and all 
the folks who have expressed their 
opinions for the heroism of our fallen 
citizen.

It’s time to heal.
 — Diana Hopson, Redmond

Jamie McLeod-Skinner for 
Oregon

I have known since January that 
I would be voting for Jamie Mc-
Leod-Skinner to represent Oregon’s 
5th Congressional District due to her 
commitment to supporting work-
ing families in Oregon and address-
ing the climate crisis. I had no idea; 
however, that my top issues this elec-
tion cycle would end up being: (1) 
gun violence — after a summer of 
mass shootings including the Bend 
Safeway shooting and (2) reproduc-
tive rights — following the Supreme 
Court’s decision to overturn Roe v. 
Wade.

Jamie supports common sense gun 
legislation including red flag laws, 
safe storage, and universal back-
ground checks. She understands we 
need to enact new gun safety laws, 
improve enforcement of existing 
laws, and expand mental health ser-
vices to address gun violence in com-
munities across the Country. Jamie’s 

opponent (Lori Chavez-DeRemer) 
opposes universal background 
checks and other gun safety legisla-
tion as she explained during the City 
Club of Central Oregon’s candidate 
forum on April 21, 2022.

Jamie supports reproductive rights 
and will fight to keep politicians out of 
our personal, medical decisions. Jamie’s 
opponent supports enacting a fetal 
heartbeat bill in Oregon and proudly 
supported the Supreme Court’s deci-
sion to overturn Roe v. Wade.

Jamie is a Moms Demand Action 
Gun Sense candidate. Not surpris-
ingly, Jamie has also been endorsed 
by reproductive rights organizations 
like NARAL Pro-Choice America, 
Planned Parenthood Action Fund, 
and EMILY’s List. I encourage every-
one to learn more about Jamie’s pri-
orities by visiting her website: www.
jamiefororegon.com.

Please join me and vote for Jamie 
this November!

— Adrian Jones, Bend

More work needed on diplomas

In a recently published report re-
quested by the Legislature, the Ore-
gon Department of Education (ODE) 
has recommended changing grad-
uation requirements. Is this a move 
to further dumb down the diploma 
or is it something else? Like most 
public policy proposals these days, 
it appears to be a mixed bag. On the 
one hand, ODE proposes to remove 
the last vestiges of proficiency-based 
graduation requirements. No more 
expectations that all students will 
meet cut scores (standards) on state-
wide assessments. In addition, the 
requirement that all students pass al-
gebra and two more advanced math 

courses will be scrapped. Both of 
these moves are good, recognizing 
that students vary in cognitive ability 
and learn at different rates to differ-
ent levels of mastery. One size does 
not fit all.

The proposed changes seem to 
open the door to more personalized 
learning experiences for students, a 
long overdue change in the trajec-
tory of public school policy. Imag-
ine a model of teaching and learning 
that takes into account the abilities 
and interests of the students. What a 
powerful idea.

But the report begs the question of 
what a high school diploma means. 
Right now it means very little, being 
a recitation of courses taken, cred-
its accumulated and inflated grades 
earned. The ODE recommendations 
do not suggest how to make the di-
ploma a better reflection of what is 
actually learned. Fortunately, there 
is a relatively simple fix: the profi-
ciency-based transcript. The current 
transcript would be expanded to 
include specific mastery ratings for 
each student in several academic ar-
eas such as reading, writing, applied 
math, scientific literacy, historical 
perspective, and maybe even critical 
thinking. And perhaps teacher rat-
ings for a small number of traits like 
punctuality, teamwork, and organi-
zation. The educational assessment 
tools already exist to support this 
kind of system.

Just like the opportunity exists to 
more personalize teaching and learn-
ing, the opportunity exists to more 
personalize the assessment of mas-
tery and ensure fair accountability. 
Let’s hope, as a state, we can capitalize 
on this moment.

— Ron Smith, Bend

D on’t cut in line. It’s rude. It’s 
disrespectful.

And the city of Bend 
is trying to figure out what to do 
about it. The city says users are “ad-
vantaging” its system to help speed 
access for required city permits.

“Some submitters provide infe-
rior plans to get in line knowing 
subsequent re-reviews move to the 
head of the line,” the city says.

Bend City Councilors were told 
that recently. It was repeated again 
in a presentation to the city’s eco-
nomic development advisory board 
on Monday.

It’s an open secret. It’s in part be-
cause of the way the city sets up its 
reviews, Colin Stephens, the com-
munity and economic development 
director for the city, told us.

He doesn’t know how often it 
happens. He knows it does and he 
wants a solution.

There could be any number of 
causes. Presumably some people 
just know it is a way to acceler-
ate a re-review and perhaps per-
mit approval. There could also be 
pressure from development part-
ners to submit an application by a 

certain date that may not be quite 
ready. There is a wide variety of 
expertise in development. That 
surely contributes. And many 
projects in the city now involve 
infill. That can make them more 
complex, involving moving old 
utilities and so on.

The city switched to an online 
permit center at the end of 2020. It 
was for building and engineering 
permits, land use, special event per-
mits and more.

It’s too much to ask that every 
permit application is 100% com-
plete from the start. Stephens wants 
to have a discussion between city 
staff and developers to work out 
ways to make the system work 
better. Is there something the city 
could offer to reward complete 
applications? Would more early 
screening of applications by city 
staff help?

Some city permits take more 
than 30 days to get approval. And 
for a developer that can drive up 
their costs. Both the city and devel-
opers have an interest in making the 
system work well enough that fewer 
people are “advantaging” it.

Letters policy
We welcome your letters. letters should 
be limited to one issue, contain no more 
than 250 words and include the writer’s 
phone number and address for verifica-
tion. We edit letters for brevity, grammar, 
taste and legal reasons. We reject poetry, 
personal attacks, form letters, letters 
submitted elsewhere and those appro-
priate for other sections of The Bulletin. 
Writers are limited to one letter or guest 
column every 30 days.

Guest columns
your submissions should be between 
550 and 650 words and must include 
the writer’s phone number and address 
for verification. We edit submissions 
for brevity, grammar, taste and legal 
reasons. We reject those submitted 
elsewhere. locally submitted columns 
alternate with national columnists and 
commentaries. Writers are limited to one 
letter or guest column every 30 days.

How to submit
please address your submission to either 
my nickel’s Worth or Guest Column and 
mail, fax or email it to The Bulletin. email 
submissions are preferred.

email: letters@bendbulletin.com

Write: my nickel’s Worth/Guest Column 
 p.O. Box 6020 
 Bend, Or 97708

Fax: 541-385-5804
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How should Bend stop 
line-cutting on permits
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